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It's a feature a local financial expert
says may cost you more money in the
long run.
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"They're borrowing 35 percent more than the car is worth, so, if they're
currently upside down in the vehicle they've got, more than likely
they're going to be upside down in the new vehicle also," said Wes
Brooks, owner of Wes Brooks Financial Services.

Martens says in addition to saving at the pump, the lower loan rate will
put some extra money in your pocket every month.

"That can be $20 a month, $15-20 a month," said Martens.

But Brooks compared a hypothetical 8 percent loan to one at 7.5
percent for a $30,000 car and says the savings aren't going to be that
much.

"The 7.5 percent loan, your payment is $8 less a month, that's all," said
Brooks. "It's about $137 a year in interest savings, so, to some people
that's a lot of money. For others it's not worth it."

Both Martens and Brooks agree that the Fuel Efficient Auto Loan may
not be for everyone and say to find out if it's right for you, you need to
do the math.

"Say, ok, this is the difference in the mortgage payments and the
interest payments over say five or six years," said Brooks. "But you
also have to look more importantly at what's going to be the savings in
fuel over, say, five to six years, and it's not always going to be as great
as you think."

Martens says there are about 35 cars on the market that get 29 miles
or more to the gallon on the highway and qualify for the new loan
program.

Digg  submit 13 Mixx itr
Q) StumbleUpon 5 submit

s Email this Story to a Friend

D Printer Friendly Version

Q. Search




News 14 | 24 Hour Local News | TOP STORIES | Getting a break on fuel efficient cars http://newsl4.com/content/top_stories/598480/getting-a-break-on-fuel -efficient-cars/Default.aspx

Home | Terms of Use | Privacy Policy | Contact Information | Site Map

Copyright ©2008 TWEAN Newschannel of Raleigh, L.L.C. dba News 14 Carolina
Web production by Tipit | Powered by News Gecko




News 14 | 24 Hour Local News | TOP STORIES | Getting a break on fuel efficient cars http://newsl4.com/content/top_stories/598480/getting-a-break-on-fuel -efficient-cars/Default.aspx



